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SUB J : RUMORS OF USSR SUGAR PURCHASES ON WORLD MARKET 
REF: STATE 243438; LONDON 14445 

1. SOVIET SUGAR PURCHASE RUMORS ARE WIDESPREAD IN 
LONDON THIS MORNING. THIS RUMOR PLUS ONE THAT THERE WILL 
BE A SUBSTANTIAL POLISH SHORTFALL (IN THE NEIGHBORHOOD 
OF "15 CARGOES OF 20,000 TONS EACH") HAS PUSHED THE 
LONDON MARKET EVEN HIGHER THIS MORNING, WITH A RECORD 
660 DOLLARS PER TON QUOTED FOR DECEMBER DELIVERY. 

2. A GOOD TRADE SOURCE TOLD THE EMBASSY AFTER CHECKING 

WITH HIS BROKER THAT LATTER IS " 100 PER CENT" 
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CERTAIN THE SOVIETS ARE IN THE MARKET AND ARE 
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ATTEMPTING TO PURCHASE BETWEEN 400-800,000 TONS. 

3. A MINISTRY OF AGRICULTURE OFFICIAL TOLD THE EMBASSY 
THAT HIS MINISTRY HAS BEEN UNABLE REPEAT UNABLE TO 
SUBSTANTIATE REPORTS OF LARGE SCALE SOVIET PURCHASES. 
MOREOVER. IT WAS HIS IMPRESSION THAT THE USSR HAS NOT 
REPEAT NOT YET COMPLETED ITS ASSESSMENT OF ITS 
CONSUMPTION NEEDS AND LIKELY PRODUCTION OF BEET SUGAR. 
IN HIS OPINION, THE CURRENT SPATE OF RUMORS AND GENERAL 
NERVOUSNESS OF THE WORLD SUGAR MARKET IS PROBABLY DUE 
TO UNCERTAINTY ON A NUMBER OF POINTS INCLUDING A 
POSSIBLE LARGE SOVIET SHORTFALL AS WELL AS THE EC/UK 
SUGAR PROBLEM AND THE TERMINATION OF THE US SUGAR ACT. 
IN THIS SITUATION, THE SCRAMBLE FOR FUTURE POSITION IS 
MOST UNDERSTANDABLE. 
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